LONG TERM (6-12 Months Period)
1. Bajaj Hindusthan-Market Price-336, Target 600
Year High-569, Year Low-123 

Ticker: BAJAJHIND

 Sugar is being recognized as an energy crop as it is one of the raw materials used in making ethanol has recognized it and it has options of using either sugar or corn. India has to follow suite very shortly. Once this happens, Bajaj Hindsthan being the best sugar company in India would have better valuations. The results for Bajaj Hindusthan are for period October to October every year. Hence the company is in its third quarter now. This would mean the company has a better earnings compared to other sugar companies which follow a April to April schedule. So the company would easily be able to report net earnings of minimum 14-20 Rs per share. Janus Investment has taken a 5 per cent stake in the company recently. Janus fund is one of the major funds that have been responsible for the current volatility. The other major companies it holds 5 % holdings include companies such as Tata Steel, Reliance, Tata Motors, and Maruti Udyog and has recently bought Bajaj Hindusthan.   

 

Sakthi Sugar-Market Price 145, Target 450
Year High-275, Year Low-68

Ticker: SAKHTISUG
 

2. Ballarpur Industries-Market Price 97, Target 150
Year High-150, Year Low- 83

Ticker: BILT

BILT is the largest and most respected paper company in India and a leader in the segments of writing and printing paper. It also enjoys a sustainable presence in the key global markets.BILT has announced the acquisition of the integrated pulp and paper facility of Sabah Forest Industries (SFI) in Malaysia along with J P Morgan for $261 million (Rs. 1,250 crore). The two companies have acquired a 97.8 per cent equity stake in SFI, of which 20 per cent will be purchased by J P Morgan and the balance by BILT. This would decrease the companies production cost as raw material is outsourced at a lower rate. The companies year low was 83 on may 22 when markets crashed. Its earnings are around 10 Rs and its book value is 83 rs. 

3.Rain Calcining Ltd, Market Price 33, Target 70
Ticker Symbol: RAINCALCIN
Rain Calcining ltd is Asia’s largest facility for manufacture of 480,000 MTPA of Calcined Petroleum Coke (CPC), which is 8% of the world's total requirement, and generation of 50 MW of surplus Electricity for sale to various industries in Andhra Pradesh State.

	REASONING

	 

CPC, produced by Calcining Green Petroleum Coke (GPC), is a critical raw material used in the manufacture of aluminum. It is also used in the manufacture of titanium dioxide and steel produced using electric-arc-furnace. The plant is located at the Indian Port City of Visakhapatnam.The company is promoted by Mr. N. Jagan Mohan Reddy.
 

The company had three major problem since inception
1. To produce CPC at a lower cost was a challenge as the price of crude was increasing day by day.

2. To market the finished CPC product internationally.

3. Company had borrowed heavily and their interest payment hampered their profits.

 

How Rain Calcining Successfully solved their problem
  

 1. Raincalcin had entered an agreement with Kuwait Petroleum Company to source the raw crude which is a major ingredient of CPC. It is also setting up a new green field calciner project in Kuwait. The project is being developed and implemented by 'Petroleum Coke Industries Company (PCIC) in Kuwait. 

 

2.The company has a marketing agreement with Oxbow Carbon & Minerals, LLC, USA (Oxbow). The company is more into mining and bulk materials distribution industry, primarily devoted to marketing coal, petroleum coke and other raw materials. This helps the company to sell to leading companies like Alcoa and others.

 

3.The company had succeeded in bringing former SBI chairman Mr. Dipankar Basu. He was so much convinced with the company he has been successful in bringing a big team from SBI to work for Raincalcin. This shows how much of a risk all these individuals took five years ago when all the bright mind had the choice to join companies like infosys or wipro which gave fabulous salaries. This shows the commitment to the bright future.

 

	 The company has recently declared a maiden dividend of 8 % per share and has also come to profits. With metals going up the cost of CPC has also been hiked and hence the company can earn better profits and hence the share could get better valuations now. 


4.Hitachi Home & Life Solutions (India) Ltd- Mkt price- 61, Target 120
Ticker Symbol: HITACHIHOM
The company was formerly known as Amtrex Appliances. It was mainly concentrating on air cooling and refrigeration solutions. Now the company has been fully acquired by the Japanese company Hitachi. Hitachi is a electronics and consumer good company which is into microwave, fridge, air conditioners, electronic goods etc. Its business is going on well and the company is expanding its network and service centre across the country and its earnings has increased from EPS of 2 Rs in 2004-05 to already 5 Rs in the first three quarter with the best sales season the monsoon sales coming in June. The year high is 124 Rs and year low is 38 Rs. 

 

 5. RELIANCE CAPITAL: Mkt Price 454, Target 600
Ticker Symbol: RELCAPITAL
Reliance Capital has recently acquired a substantial stake in a wind mill company promoted by NEPC Micon. For every 15 shares of NEPC Micon a new share of the Wind Mill company is going to be issued. The whole process is being funded initially by RELAINCE CAPITAL and later is going to be transferred to Reliance Energy. From June Reliance Capital is starting its stock market operations and the company’s sales have doubled and its profit has increased 5 times and its EPS is 26 Rs against earnings of 3 Rs last year.

6.Hinduja TMT
Hinduja controlled company which operates in Telecom, Media, BPO and Television. The company earns around 17 rs EPS per annum and has reported only 7 rs in the first three quarter and hence the fourth quarter should be around 12 rs, hence would finish the year with minimum earnings of 20 EPS. IndusInd Telecom Network Limited (ITNL), a subsidiary of Hinduja TMT Limited, holds around 5.11% stake in the consolidated Hutch entity and currently has also bought 1.23% effective stake in Hutch from Sumitomo. Hence the current holding of HTMT in hutch-essar is around 4-5 % and when hutch comes up for IPO then it could have a market capitalisation of around 20000 crores so the 5 % effective stake of HTMT in hutch would be approximately 1000 crores and when this is reflected in the market the value of HTMT would easily be around Rs1500.The actual shareholding with the public is only 5 % and the FII holding in the last three months has increased sufficiently and is 14 %.the top FIIs who hold a substantial stake include HSBC-4 %, Goldman Sachs- 3 %  and other local institutions like Tata Trustee, ICICI prudential also hold a 1 % stake. Hence one can accumulate at every low level for long term.

 

7. JYOTHI STRUCTURE
Jyothi Structure is a leader in providing turnkey solutions in the field of High Voltage Power Transmission Lines and Substations. It operates in power transmission and substations. They are also into tower testing, manufacturing, construction and project management of power projects.” The company has also reported 13 rs EPS in the first three quarter and it is expected to earn at least 20 rs EPS and last year the annual earnings was only 9 rs. Reliance Energy has already picked up around 14 % stake in the company. In the last two months UTI Mutual Fund has acquired 5, 00,000 shares aggregating to 3.6179% of the total paid up capital of Jyoti Structures Ltd and its total shareholding stands at 5.5881%.The company share could touch rs 800 if the company earns around Rs 20 EPS if it is given a minimum Industry PE of 40 for construction companies.
 

8.Genus Overseas Electronics Ltd Mkt Price 190 Rs, Target 270                                                  symbol: GENUSOVERE                                                                                     Year high: 306 Rs, Year low: 116 Rs                                                                                                                                                       
Genus Overseas Electronics Ltd., an ISO 9001: 2000 Public Limited Company is a part of the reputed US $100 million Kailash Group. It was founded by Mr. I. C. Agarwal in 1994. 

Driven by the spirit of innovation, the company is committed to making complex technologies simple and more affordable for consumers. Already a leading name in Hybrid Microcircuits and Electronic Energy Meters in India, the company is today gaining increasing global acceptance, as a Contract Manufacturer of choice, for leading International OEMs. The success of Genus is a fascinating story of innovation and path-breaking product developments. 

Currently all Indian Households and Industries use analog electric energy meter from which readings are taken by the electricity boards and based on the reading, electricity bill is charged. Now the analog meters are going to be replaced with digital electronic meters which would help in reduction of theft, faulty meters and increased efficiency as the reading can be taken digitally. The various electricity boards have started installing digital energy meters in lot of metros. Tata Power and Reliance Energy have plans to introduce digital meters shortly. This would mean an opportunity for whole of India to move towards digital meters and the companies that could cater to that demand are very few. The other publicly listed competitor for Genus Overseas is Emco Ltd (formerly a joint venture company between EMCO-ABB Secheron). Both Genus Overseas and Emco are said to be going for venture funding to further their expansion plans shortly.
The company earns around 14 Rs per annum (2, 3, 2, 7) (I, II, III, IV) quarter respectively. The company has been successfully completed its FCCB placement at Rs 240.
The other products/services that they offer
· Electronic Energy Meters 

· Hybrid Microcircuits 

· Contract Manufacturing 
· Energy Management Systems (Intelligent Panel Meters) 

· Electronic Auto/ Taxi Meters (Fare Meters) 

· Inverters 

· Digital Set Top Box 

9. Dr. Reddy Laboratories Ltd Mkt Price: 1441, Target 1700

Symbol: drreddy 

Year high 1754, Year low 756

Bonus Announced 1:1, record date August 29, 2006
Established in 1984, Dr. Reddy's Laboratories (NYSE: RDY) is an emerging global pharmaceutical company with proven research capabilities. The Company is vertically integrated with a presence across the pharmaceutical value chain. It produces finished dosage forms, active pharmaceutical ingredients and biotechnology products and markets them globally, with focus on India, US, Europe and Russia. The Company conducts research in the areas of cancer, diabetes, cardiovascular, inflammation and bacterial infection.

Dr. Reddy’s today announced that at the 22nd Annual General Meeting held on July 28, 2006, the shareholders have approved issue of bonus equity shares in the ratio of 1:1 (one equity share for each equity share held) for all existing shares including American Depository Shares.The Company has announced August 29, 2006 as record date for determining the eligibility of the shareholders for the bonus shares.

· The sales from the first ever authorized generic deal from India with Merck for Zocor® and Proscar® have resulted in huge profits. The two drugs have together contributed net revenues of Rs 3,364 million.
· In early February, they have acquired a set of in-marketed products in the US and followed it up with similar deal in Spain. And more importantly they have acquired two companies one in Mexico and the other in Germany, which in fact is the largest overseas private sector acquisition from India.

· Dr.Reddy have also jointly promoted Perlecan Pharma India’s first integrated drug development company, as a response to mitigating increasing clinical development costs.

The company has already earned Rs 16 in the first quarter 2006-07 alone and the momentum is expected to continue in the second quarter also. The company had earned Rs 27 Eps (8, 13, 7, -1) in (I, II, III, IV )quarters in 2005-06. The company is expected to do well as the revenues from Zocor® and Proscar® promises good profits till the exclusivity period finishes after the first six months starting from April 2006.The share is expected to touch 1000 rs by April 2007 after ex bonus.
10.Man Industries (India) Ltd Mkt Price 165 Rs, Target 200
Symbol: MANINDS

Year high: 325 Rs, Year low: 125 Rs

Man Industries (India) Limited is a member of Man Group, United Kingdom. The group under the leadership of Mr. R C Mansukhani and J C Mansukhani has a track record of nearly 32 years of successful performance from a trading firm to a professionally managed manufacturing company. The group has strategically focused itself in the field of infrastructure support by playing a prominent role in the SAW Pipe segment of the Oil & natural Gas Industries, Power and Petro Chemical Industry.

The Company is fast expanding and currently coming up with its new project in Gujarat, India. After the expansion, the company's turnover will surpass 220 million USD and with this addition the Man Industry will be able to produce over 1000 km per annum of SAW Pipes. In 2005-06 company earned around 18 RS per annum (Q1-3.85, QII-4.19, QIII-4.12, and QIV-6.26). Company has earned Rs 3.85 in first quarter of 2006-07. 

Man Industries (India) Ltd. has informed the Exchange that: The Board of Directors approved the de-merger scheme of the Aluminum Division of the Company for every share of Man Industries subject to court approval. Man Industries is also one of unique manufacturing companies to recommended Employee Stock Option Scheme - "MIL-ESOS-2006".
The company’s Product list and Production Capacity
	Production Capacity, Range of Pipes & Coating

	Product List
	Production Range
	Yearly capacity (PA)

	
	Dia.
	Wall - Thk
	Pithampur
	ANJAR

	
	Pithampur
	Anjar
	Pithampur in mm
	Anjarin mm
	
	

	  Longitudinal 
  ( SAW Pipe)
	18”-60”
	16”-60”
	6-35
	6-38
	300,000 
MT(580 Km)
	350,000 
MT*(650 Km)

	  Spiral ( Helical 
  SAW Pipe)
	16”-84”
	16”-100”
	5-20 
	5-25.4
	
	175,000 
MT**
(700 Km)

	  FBE & 3 Layer   polyethylene   /Polypropelene   Coating
	6”-56”
	6”-56” 
	-
	-
	1,900,000 
Sq. Mtrs.
	2,000,000 
Sq. Mtrs.

	  Coaltar Enamel   Coating
	6”-60”
	
	-
	-
	1,400,000 
Sq. Mtrs.
	-

	  Internal Lining   Capacity
	16”-56”
	16”-56”
	-
	-
	1,000,000 
Sq. Mtrs.
	1,400,000 
Sq. Mtrs.

	  External Cement   Mortar Coating
	12”-84”
	-
	-
	-
	300,000 
Sq. Mtrs
	-

	  Internal Cement   mortar Lining
	12”-84”
	-
	-
	-
	300,000 
Sq. Mtrs.
	-

	 * Reference Line Pipe Size – 42” OD x 25.40mm WT 
 ** Reference Line Pipe Size – 36” OD x 11.13mm WT
 NOTE : With change in product configuration, the length of line pipe produced changes


Sakthi Sugar-Market Price 126, Target 170
Ticker: SAKHTISUG

Year High-275, Year Low-68

The company operates its financial year from July to June every year. It has earned 11.3, 10.89, 6.46, 2.85 in the QI, QII, QIII, and QIV for 2005-06. All sugar companies has been lying very low for the past five months and contra strategy funds have been eyeing sugar shares as in case of a fall in the market there is very less scope for further fall and usually the sugar stocks peak during diwali which comes next month in October. 

· Shakti Sugars wholly owned subsidiary Sakthi Auto Component Ltd have acquired 51.83% of shares in the Capital of Bonami Belgium Ventiel India Private Ltd (BBV).
· Sakthi Sugars Ltd. in consultation with Citigroup,  the sole Managers to the Issue has successfully launched and priced an international issue of Foreign Currency Convertible Bonds (FCCB) in two series aggregating to US$ 50 Million at RS 270.80 in May 2006. Its good opportunity to buy at half the price below 135 Rs.
EID PARRY- Market Price 167, Target 220

Ticker: EIDPARRY
Year High- 365, Year Low- 155

Shares which own Properties in limelight
1. National Rayon Corporation Ltd (NRC)- 26 Rs

2. Standard Industries Limited- 40 Rs

3. Hindustan Motors Ltd - 39 Rs

4. Savera Hotels- 60 Rs
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