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Mind Tree Consulting Ltd, IT and R& D services company, is coming out with an IPO to raise around Rs 237.5 crore in the upper end of the price band of Rs 365-425 per share. The proceeds will be used to part-finance a new development centre in Chennai. The company has offered 55.9 lakh equity shares forming about 15 per cent of the fully diluted post-issue paid-up capital of the company. The issue opens on February 9 and closes on February 14. About 3.72 lakh equity shares are reserved for employees with 49.4 lakh equity shares being the net public issue. 

The company will utilise Rs 120.7 crore to acquire land in Chennai while Rs 18.77 crore will go to repay a loan from Hong Kong and Shanghai Banking Corporation, said Mr. Ashok Soota, Chairman and Managing Director. Kotak Mahindra Capital Company Ltd, JM Morgan Stanley Pvt Ltd and JP Morgan Pvt Ltd are the book running lead managers, while Macquarie India Advisory Services Pvt Ltd is the lead manager. 

Comparison with other Listed Companies
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EPS(Rs) | P/E(times) | RoNW(%) | NAV(Rs) | (Rsin million)
MindTree Consulting Limited 20.0* [] 41.8 43.8 4488
HCL Technologies 15.1 287 20.7 793 30320
I-Flex Solutions 29.0 49.9 194 2389 11.538
Infosys Technologies 403 41.0 399 1237 90.280
Patni Computer 126 456 115 147.6 8.756
Polaris Software 12 575 25 54.0 6.839
Satyam Computer 149 258 269 66.0 46,343
TCS 268 376 60.9 573 112,305
Tech Mahindra 177 458 20.7 69.4 11971
Wipro 132 344 357 44.6 102271
Hexaware 5.6 238 264 36.1 3558
iGate Global Solutions 47 777 5.1 827 5.635
Mastek 165 202 268 717 3.367
MphasiS 43 710 140 324 3.807

* Basic EPS for the Fiscal 2006

Source: Our EPS, NAV and RONW have been calculated from our audited financial statements for the year ended March 31, 2006.
All figures for industry peers are from Capital Market, Volume XXI/23, Jan 15-28, 2007 (Industry: Computers-Software-Large and

Computer-Saftware-Medium/Small)




Top Ten Shareholders

[image: image3.png]S. No. Shareholder No. of Equity Shares Held Pre Issue %
1 ‘Walden Software Investment Limited 6.728.535 2123
2 Ashok Soota 4.383.487 13.83
3 Capital International Global Emerging Markets

Equity Fund L.P 4.290.909 13.54
4 Global Technology Ventures Limited 2.648.561 8.36
5 N. Krishna Kumar 2.204.945 6.96
6 Subroto Bagchi 2.161.977 6.82
7 LSO Investment (P) Limited 1.956.463 6.17
8 AIG Offshore Systems Service Inc. 1.240.167 3.91
9 S. Janakiraman 1.080.549 3.41
10 Franklin Templeton Holdings Limited, Mauritius 762,828 241





BOARD OF DIRECTORS
Ashok Soota –Chairman (ex-Wipro Employee)
Subroto Bagchi- CEO (ex-Lucent Employee)

Investor Directors
Lip-Bu Tan- chairman of Walden International
Siddhartha VG- chairman of Global Technology Ventures

Vivek Kalra- vice president at Capital Group
Independent Directors
Dr Albert Hieronimus- managing director of MICO & chairman of Robert Bosch India Ltd.
George Scalise- president of Semiconductor Industry Association (SIA)

Mark Runacres- consultant in a range of fields, including at The Energy and Resources Institute (TERI)

N Vittal- former chief vigilance officer and an accomplished public administrator
R Srinivasan- former managing director of Widia (India) Ltd. 

 
Lip-Bu Tan

Chairman and founder of Walden International and has been active in the venture capital industry for the past two decades. Additionally, he introduced and pioneered the U.S. venture capital concept in Asia and contributed towards the promotion of early-stage technology investing in the Asia-Pacific region.
Lip-Bu is a board member of Cadence Design (NYSE: CDN), Centillium Communications (NASDAQ:CTLM), Creative Technology (NASDAQ:CREAF), Flextronics (NASDAQ: FLEX), ISSI (NASDAQ: ISSI), Leadis Technology (NASDAQ: LDIS), Sina (NASDAQ: SINA), SMIC (NYSE:SMI / HKSE:981), the National Venture Capital Association (NVCA), A member of the VC Advisory Board of Fabless Semiconductor Association (FSA), a member of the Visiting Committee for the Department of Electrical Engineering and Computer Science at the Massachusetts Institute of Technology, a trustee of Nanyang Technological University in Singapore
Siddhartha VG
Founded Global Technology Ventures Ltd. in 2000
Successful stock market investor - took over Sivan Securities Ltd, in 1984 and turned it into a highly successful investment banking and stock broking company called Way to Wealth. Sivan Securities initially invested in Infosys Technologies.

Worked initially under the guidance of Mr. Mahendra Kampani of JM Financials
Founded Amalgamated Bean Coffee Trading Company (ABC) and Café Coffee Day
Consolidated family holding of 400 acres of coffee plantations to 5000 acres
Vivek Kalra

Vice president for Capital International, Inc. with responsibility for private equity in Asia. Prior to joining Capital International in 1999, he spent over seven years as a management consultant and later as a principal with McKinsey & Company, Inc. in India and New York. Before that, he earned an MBA from the Stanford Graduate School of Business. He also earned a Bachelor of Technology in electrical engineering from the Indian Institute of Technology in Bombay, India. Prior to pursuing his graduate studies, Mr. Kalra spent three years as a business analyst with Tata Unisys Limited in India, the U.S. and Indonesia. He is based in the Singapore office. 
Capital Internationals current Indian Investments include Mind tree-Air Deccan-Manipal Universal
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Client Relationship
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Concentration of Revenues
[image: image8.png]Geographic
segments Fiscal 2004

Percentage of total revenues

Nine-months ended

Fiscal 2005 Fiscal 2006 December 31, 2006
USA 61.1% 63.1% 63.0% 62.7%
Europe 17.0% 22.6% 23.0%
APAC* 21.99 14.3 143
Total 100.0% 100.0% 100.0% 100.0%
*Includes India and rest of the world




ORGANISATION STRUCTURE
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