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	Key Events

MOU Signing with GOHP
November 1991
Implementation Agreement
October 1992
Environment & Forest Clearance
December 1993
Techno-Economic Clearance
April 1994
Power Purchase Agreement 
June 1997
Commercial Generation of Power
May 2003

	JHPL operates the 300 MW Baspa II hydroelectric project in Himachal Pradesh. The project, originally conceived more than a decade ago, was commissioned in June 2003 at Rs 1,667 crore, financed with a debt: equity ratio of 70:30, in line with the Central Electricity Regulatory Commission norms. The funding included Rs 491 crore of equity financed by the parent company. 
Jaiprakash Hydro supplies the power generated from the project to the Himachal Pradesh State Electricity Board with which it has signed a 40-year PPA; the agreement provides for purchase of 88 per cent of the power generated by the project with the balance 12 per cent to be supplied free of cost. 

There are adequate safeguards to protect the company's interests. Payment security has been taken care of by means of an escrow account to be opened by HPSEB into which will go revenues from sale of power in designated areas. Monthly payments will be by means of an irrevocable letter of credit. In addition, the State government has also guaranteed the payment obligations of the electricity board. 

The power plant depends on perennial availability of water in the snow-fed Baspa river, which means that water flow would vary depending on the time of the year. This risk has been addressed in the agreement, which says that if power generation falls due to non-availability of adequate water, the company will be paid the energy charges for generating up to the design energy (minimum possible generation) during the first seven years of the project.


Jaiprakash Hydro is a single-project company and revenue and earnings buoyancy will, therefore, be limited. With earnings pegged to return on equity (capped at a maximum of 20-22 per cent, including incentives), the company needs to soon look at newer projects to inject buoyancy in the revenues, earnings and cash flows. This factor may have a bearing on the stock valuation

	Jaiprakash Hydro-Power Limited (JHPL), a part of the Jaypee Group was incorporated in 1994 with the object of implementing 300 MW Baspa-II HEP at District Kinnaur in Himachal Pradesh.

Baspa Stage-II project was one of the projects identified for private sector. Subsequently, Jaiprakash Associates Ltd. JAL was granted approval to develop 300 MW Baspa Stage-II Hydroelectric project in private sector on "Build, Own and Operate" basis.

The Baspa-II project - India's Largest Private Sector Hydro-Power project has been fully commissioned on 8th June 2003 at a project cost of Rs 1624.72 crores and has started generating power.

Jaiprakash Hydro Power Ltd IPO issue was on 22nd-29th March, 2005.The price band was Rs.27 to Rs.32 per share.
	


FINANCIALS
	Quarter Ended
	30-JUN-2007
	31-MAR-2007
	31-DEC-2006
	30-SEP-2006
	30-JUN-2006

	Particulars
	Unaudited
	Unaudited
	Unaudited
	Unaudited
	Unaudited

	Net Sales
	9399.00
	7842.00
	4951.00
	11384.00
	8731.00

	Total Expenditure (Excluding Other Expenditure)
	153.00
	290.00
	131.00
	155.00
	112.00

	Profit(+)/Loss(-) Before Depreciation & Taxes
	6829.00
	7242.00
	1441.00
	8152.00
	5182.00

	Depreciation
	1145.00
	1126.00
	1155.00
	1154.00
	1127.00

	Profit(+)/Loss(-)Before Tax
	5684.00
	6116.00
	286.00
	6998.00
	4055.00

	Net Profit(+)/Loss(-)
	5039.00
	10222.00
	250.00
	5883.00
	3599.00

	Face Value of Share (in Rs.)
	10.00
	10.00
	10.00
	10.00
	10.00

	Paid-up Equity Share Capital
	49100.00
	49100.00
	49100.00
	49100.00
	49100.00

	Basic EPS (in Rs.)
	1.03
	2.08
	.05
	1.20
	.73

	Diluted EPS (in Rs.)
	1.03
	2.08
	.05
	1.20
	.73


                           All figures in (Rs. lakhs)
	JAIPRAKASH HYDRO  (JPHY)


	Live NSE Quotes
	Aug 10, 2007 (Close) 

	Price (Rs)
46.60
	Open (Rs)
42.40
	High (Rs)
47.05
	Low (Rs)
41.15

	% Change
7.62
	Volume
22,204,928
	Value (Rs)
1,003,920,960
	52-Week H/L
47.05 / 24.90
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Comparison with other Power Generation Companies

	JAIPRAKASH HYDRO  (JPHY) Valuation           HYDRO   MKT PRICE 46.70

	EPS (Rs)*
4.36
	P/E Ratio (x)
10.68
	Market Cap (Rs m)
22,856.05
	P/BV (x)
3.37

	NEYVELI LIGNITE  (NYVL) Valuation                 COAL          MKT PRICE 76.70

	EPS (Rs)*
3.38
	P/E Ratio (x)
22.71
	Market Cap (Rs m)
128,680.36
	P/BV (x)
1.61

	NTPC  (NTPC)                     COAL+HYDRO+NUCLEAR   MKT PRICE 164.80                 
EPS (Rs)*
9.32
P/E Ratio (x)
17.69
Market Cap (Rs m)
1,358,851.81
P/BV (x)
3.02
TATA POWER  (TTPW)                          MKT PRICE 686.15  

EPS (Rs)*
36.08
P/E Ratio (x)
19.02
Market Cap (Rs m)
135,789.09
P/BV (x)
2.80
REL. ENERGY  (BSES)                                           MKT PRICE 748.20

EPS (Rs)*
36.15
P/E Ratio (x)
20.70
Market Cap (Rs m)
159,485.18
P/BV (x)
2.03


	WARNING This publication has been prepared by YOHA SECURITIES LTD solely for information purpose and does not constitute a solicitation to any person to buy or sell a security. While the information contained therein has been obtained from sources believed to be reliable, investors are advised to satisfy themselves before making any investments. Technical would work only if the past continues in the future and is based on the Daily Moving Averages. We follow a BUY Side strategy only and hence the clients can use short strategy with their own stop loss. 
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Email us ebharati@yohasecurities.com or yohasec@yahoo.co.in  



